












EDUCATIONAL BOOK JOINT STOCK COMPANY INDA NANG CITY FINANCIAL 

STATEMENTS 

39 Trinh Dinh Thao, Da Nang City 

SELECTIVE EXPLANATION OF FINANCIAL STATEMENTS Ql 2026 

I. General overview:

Da Nang Educational Books Joint Stock Company (hereinafter referred to as the "Company") was
established under Decision No. 395/QD-TC dated 29/03/2004 of Vietnam Educational Publishing
House (now Vietnam Educational Publishing Company Limited). The company is an independent
accounting unit, production and business activities according to the Business Registration Certificate
No. 3203000258 dated 02/04/2004 of the Department of Planning and Investment ofDa Nang City, the
Law on Enterprises, the Company's Charter and relevant current legal regulations. Since its
establisluuent, the Company has adjusted the Business Registration Certificate (now Enterprise
Registration Certificate No. 0400463362) 8 times and the last adjustment was on September 7, 2023.

Charter capital: 19,256,580,000 VND.

The actual contributed capital as of December 31, 2025 of the Company is VND 19,256,580,000, of 
which the contributed capital of Vietnam Education Publishing Company Limited accounts for 29.41%
of the charter capital.

1. Form of capital ownership: is a joint-stock company with a charter capital ofVND 19,256,580,000.
The Company has registered to trade ordinary shares at the Hanoi Stock Exchange (now the Hanoi
Stock Exchange) since 06/12/2006 under the Stock Trading Certificate No. 65rrTGDHN-DKGD
dated 06/12/2006 of the Hanoi Stock Exchange with the stock code DAE.

2. Main business area: Book publishing and distribution.

3. Main business scope:

- Publication of books, details: links to the publication of books, newspapers, magazines and other
publications;

- Printing and distributing books, newspapers, magazines, educational picture maps, CD rooms and
other publications;

- Production and trading of all kinds of stationery and educational equipment;

Photocopying services, office leasing, commercial advertising;

- Goods consignment agents;

- Direct export and import of products related to the Company's operational functions.

4. Normal production and business cycle:

The Company's normal production and business cycle is 12 months.

II. Accounting period, currency used in accounting

The annual accounting period starts on January 1 and ends on December 31 every year.

The currency used in accounting is Vietnam Dong (VND).
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Provisions for long-temt capital contribution investments in other companies arc determined as 
follows: 

• For an investment in a listed stock or a fair value of an investment that is determined to be reliable,
the provision is based on the market price of the stock.

• In case the market price of the stock cannot be determined, the provision shall be set aside on the
basis of the capital loss on the financial statement of the investee.

For investee companies that are subject to the preparation of consolidated financial statements, the
loss provision shall be set aside on the basis of the consolidated financial statements. In other cases,
the provision shall be set aside on the basis of the financial statements of the investee company.

3. Acco1111ts receivable:

Accow1ts receivable include: customer receivables and other receivables. 

• Customer receivables are receivables of a commercial nature, arising from transactions of a
commercial nature between the Company and the buyer.

• Other receivables are receivables that are not of a commercial nature, not related to purchase and
sale transactions, internally.

Receivables are recorded at the principal price minus the provision for bad debts. Provision for bad 
debts shows the expected value oflosses at the end of the accounting period for debts that are overdue, 
the Company has made many withdrawalsbut has not yet collected them or has not yet reached the 
recovery deadline but the debtor has fallen into bankruptcy or is carrying out dissolution procedures, 
missing, fleeing. The provision shall comply with the guidance in Circular No. 48/20 l 9fIT-BTC dated 
August 8, 2019 of the Ministry ofFinance. 

4. /11ve11tory:

Inventory is recorded at a lower price between the original price and the net realizable value. The cost 
of inventory includes purchase costs, processing costs, and other directly related costs incurred to 
obtain inventory in its current location and state. The net achievable value is the estimated selling price 
minus the estimated cost of completing the inventory and the estimated cost required for their 
consumption. 

The original price of inventory is calculated according to the weighted average method and is 
accounted according to the regular declaration method. 

Provisions for inventory price reduction are set aside when the net realizable value of inventory is less 
than the original price. The provision shall comply with the guidance in Circular No. 48/2019fIT-BTC 
dated August 8, 2019 of the Ministry of Finance. 

5. Principles of recognition am/ tlepreciatio11 of fixed llssets:

a. Tangible Fixe,I Assets

Historical cost 

Tangible fixed assets are reflected at historical cost minus accumulated depreciation. 

The historical cost includes the purchase price and all costs incurre(I by the Company to acquire the 
fixed asset up to the time of putting the fixed asset in a ready-to-use state. Expenses incurred after the 
initial recognition shall only be recorded as an increase in the historical cost of a fixed asset if these 
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Liabilities include: paynble to the seller nnd other pnynbles. 

• Seller payables arc payables of a commercial nnture, nrising from transactions of a commercial
nature between suppliers and the Company.

• Other payables are payables that are not of a commcrcinl nature, not related to purchase and sale
transactions, intemally.

Liabilities are recorded at the original price, classified into short-tenn and long-tenn liabilities based 
on the remaining debt tenn at the end of the accounting year. 

Liabilities are monitored in detail by the Company, by object, principal tenn, remaining debt tenn and 
in the original currency. 

8. Loans and fina11cial lease liabilities

Loans and financial lease liabilities are reflected at the principal price and classified into short-term
and long-term liabilities based on the remaining debt tenn at the end of the accounting year.

Loans and financial lease liabilities are monitored in detail by the Company, according to loan
contracts, principal tenns, remaining debt terms and in the original cuiTency.

Borrowing costs

Borrowing expenses include loan interest and other expenses incurred directly related to the Company's
loans. Borrowing expenses shall be recorded in operating expenses in the incurred period, unless the
conditions for capitalization are satisfied according to the provisions of the Accounting Standard
"Borrowing expenses".

9. Equity

The owner's contributed capital reflects the actual capital contributed by the shareholders.

Profit Distribution

Profits after corporate income tax shall be set aside for funds and distributed to shareholders according
to the Company's Charter or the Resolution of the General Meeting of Shareholders.

Dividends paid to shareholders do not exceed the amount ofundistributed after-tax profit and take into
account non-monetary items included in undistributed after-tax profit that may affect cash flow and
dividend payability.

JO. Recognition of revenue am/ other income: 

• Revenue from sales and provision of services is recognized when there is the possibility of obtaining
economic benefits and can be definitively detennined, and the following conditions are satisfied:

✓ Sales revenue is recognized when significant risks and ownership of the product have been
transferred to the buyer and there is no longer a significant possibility of changing the parties'
decision on the selling price or the possibility of returning.

✓ Revenue from providing services is recorded upon completion of services. In case services are
perfonned in multiple accounting periods, the detennination of turnover in each period shall be
based on the service completion rate at the end of the accounting period.

• Revenue from financial activities is recorded when the revenue is detem1ined to be relatively certain
and there is a possibility of obtaining economic benefits from that transaction.
✓ Interest is recorded on the basis of time and actual interest rate.
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✓ Dividends nncl profits nrc recognized when the Compnny is entitled to receive dividends or is
entitled to receive profits from capital contributions.

I I. C11rre,rt CIT c.,7,e11sc.,·, deferred CIT expc11.,·cs: 

Corporate income tax expenses in the period include current income tax and deferred income tax. 

Current income tax is a tax calculated based on taxable income in a period with the tax rate effective at 
the end of the accounting year. The difference between taxable income and accounting profits is due to 
the adjustment of temporary differences between taxes and accounting as well as the adjustment of non­
taxable or non-deductible income and expenses. 

Deferred income tax is detennined for temporary differences at the end of the accounting year between 
the basis for calculating income tax on assets and liabilities and their book value for financial reporting 
purposes. Deferred income tax payable is recognized for all temporary differences. Deferred income 
tax assets are recognized only when it is certain that there will be a taxable profit in the future to use 
these deductible temporary differences. The value of deferred income tax is calculated at the projected 
tax rate that will apply to the year in which the recovered assets or liabilities are paid based on the tax 
rates in effect at the end of the accounting year. 

The book value of deferred corporate income tax assets must be reconsidered at the end of the 
accounting period and the book value of deferred income tax assets must be reduced to the extent that 
there is sufficient taxable profit to allow the benefits of part or all of the deferred income tax assets to 
be used. 

a. Tax rates and fees for rcmitta11ce to the Budget that the Company is applying

• VAT: Apply the tax rate of 5% for dictionaries and reference books that are not textbooks
supplementary; Textbooks and reference books supplemented by textbooks are not subject to tax.

• Corporate income tax: The corporate income tax rate of 20% is applied.

• Other taxes and fees shall be paid in accordance with current regulations.

12. Other acco1111ti11g principles and methods

a. Fi11a11cial i11str11me11ts

Initial Recognition 

Financial assets 

At the date of initial recognition, financial assets are recorded at the original price plus transaction costs 
directly related to the procurement of such financial assets. The Company's financial assets include: 
cash, short-term deposits, customer receivables, other receivables and financial investments. 

Financial liabilities 

At the date of initial recognition, financial liabilities are recorded at the original price plus transaction 
costs directly related to the issuance of such financial liabilities. The Company's financial liabilities 
include loans, payables to sellers, and other payables. 

Re-evaluation after initial attribution 

Currently, there is no regulation on the re-evaluation of financial instruments after initial recognition. 

h. Stakeholder.�
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Parties are considered involved if one party has the ability lo control or have significant influence over 
the other party in decision-making on financial nnd opcratiorrnl policies. 

VI. Significant events or tmnsnctions in the first quarter of 2026:

111e production cycle of the enterprise is 12 months, the company's seasonality in the second and third
qua11ers.

1. Cash and cash equivalents:

Cash 

Demand deposits 

Cash equivalents 

Total 

2. Held to maturity securities:

Tenn Deposit 

Total 

3. Customer receivables

a. Short-tenn customer receivables

Educational Book Distribution Joint Stock Company 

Thanh Hoa School Book-Equipment Join Stock Company 

Nghe An Book and Educational Development JSC 

Thanh Hoa Education Investment & Investment JSC 

Other customer receivables 

Total 

In which: Receivables of customers arc related parties 

Rclationshie: Investment Comean):'. 

Da Nang Education Investment and Development JSC 

Total 

4. Other receivables

Employee Advance 

31/03/2026 

21.673.335 

914.521.946 

936.195.281 

31/03/2026 

16.300.164.384 

16.300.164.384 

31/03/2026 

370.864.830 

1.814.579.260 

627.326.980 

262.581.990 

7.244.446.312 

10.319.799.372 

31/03/2026 

31/03/2026 

184.523.000 

01/01/2026 

33.052.887 

3. I 07.305.559

5.000.000.000 

8.140.358.446 

01/01/2026 

16.361.665.754 

16.361.665.754 

01/01/2026 

470.864.830 

559.995.820 

572.039.680 

339.825.030 

2.272.559.900 

4.215.285.260 

01/01/2026 

01/01/2026 

58.923.000 
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