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Performance 1m 3m 6m 

Absolute (%) -13.7 17.1 84.3 

Relative (%) -3.6 12.0 51.7 

 
Stock Information 
 

Ticker code KDC.VN 

  

Market cap (VNDbn) 4,684 

52-week high (VND) 102,000 

52-week low (VND) 18,000 

Shares issued (m) 57.1 

6m avg d.vol (VNDbn) 20.1 

Free float (%) 54.0 

Major shareholders (%) 
Kinh Do food& construction (15.0) 

Tran Kim Thanh (12.5)  
Tran Le Nguyen (12.5)  

Prudential (6.0) 
 

Key Indicators  
 

ROE (%) 22.1 

Net gearing (%) Net cash 

NTA (S$) 42,726 

Interest cover (x) 5.6  

We are initiating our coverage on Kinh Do JSC (KDC) with a HOLD 
recommendation and a target price of VND 92,500 per share, pegged 
at a forward P/E of 16.0x, on par with its regional peers. Although we 
like the Group’s dominant position in the domestic market, we believe 
that it would be challenging for the Group to enjoy a strong growth 
rate from its confectionary segment going forward, in view of the 
intensified sector competition.  
 

The largest domestic confectionery player. KDC is the largest 
confectionary producer in Vietnam. The Group has captured a 
sizeable market share in the main confectionery product segments in 
Vietnam. These include moon-cakes (about 75.0% of the market 
share), crackers (about 50.0% of the market share), cookies (about 
30.0% of the market share) and bun cakes (about 30.0% of the 
market share), respectively. Overall, the Group has attained about 
30.0% of the market share in the confectionery sector. 
 

Thinning profit margin due to intensified sector competition. We 
believe that the existing domestic confectionary producers, 
particularly the key players like KDC, will find it challenging to grow 
their respective market shares in view of the intensified competition 
going forward. We also wish to caution investors that the domestic 
players may not be able to pass on the rising costs to consumers 
given the increased competitive environment. Therefore, we believe 
that many domestic players may need to endure shrinking profit 
margins should production costs rise. 
 

Record earnings this year boosted by one-off exceptional items. We 
expect KDC to record net earnings of VND 499.0bn for 2009, boosted by 
one-off revaluation gain of land and reversal of the impairment of equity 
investment provided last year. We expect the Group to register net 
earnings of VND 329.9bn for 2010, supported by a higher contribution 
from its property segment. Nonetheless, we expect the growth rate from 
its confectionary segment to be marginal in 2010 given the intensified 
sector competition. 
 

Year End Dec 31 2006 2007 2008 2009F 2010F 

Sales (VNDbn) 998.1  1,230.8  1,455.8  1,614.6  1,914.9  

Pre-tax (VNDbn) 170.0  222.5  (61.7) 587.6  393.5  

Net profit (VNDbn) 170.7  224.1  (85.3) 499.0  329.9  

EPS (VND) 3,885.8  4,785.8  (1,493.6) 8,736.2  5,776.1  

EPS growth (%) 80.1  23.2   484.9  (33.9) 

PER (x) 21.1  17.1  (54.9) 9.4  14.2  

EV/EBITDA (x) 22.0  21.0  24.4  14.3  12.3  

Yield (%) 1.5  1.8  1.1  2.9  2.4   
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Vietnam confectionery giant 
 

We initiate our coverage on KDC with a HOLD recommendation and a target 
price of VND 92,500 per share pegging on a forward P/E of 16.0x, on par 
with its regional peers. Although we like the Group’s dominant position in the 
domestic market, we believe that it would be challenging for the Group to 
enjoy strong growth from its confectionary segment going forward in view of 
the intensified competition in the sector.  
 
The largest domestic confectionery player. KDC is the largest confectionary 
producer in Vietnam. The Group has captured a sizeable market share in the main 
confectionary product segments in Vietnam. These include moon cake (about 
75.0% market share), cracker (about 50.0% market share), cookies (about 30.0% 
market share) and bun cake (about 30.0% market share), respectively. Overall, 
the Group has attained about 30.0% market share in the confectionery sector. 
 
Well established brand names ... Through the years of dedications and hard 
work, the Group has built a reputable brand name for its products. Its main 
product brand, ‘Kinh Do’, is highly popular among the domestic consumer and has 
received accreditations from “The top ten high-quality Vietnamese goods” from 
1995 to 2009.  
 
... and extensive distribution network. Besides that, the Group has also 
established an extensive distribution network with about 180 main distributors 
selling its products to 190,000 retail outlets and 120 supermarkets in Vietnam. 
Although we acknowledge that sector competition is expected to heat up going 
forward with rising foreign participations in the domestic distribution and retail 
market, we believe that the extensive distribution network will provide the Group 
with a competitive edge to defend its dominant position in the market given that 
limited distribution network serves as the biggest barrier for its competitors to 
enter and/or expand their market share.  
 
Traditional products remain its major income contributor. As illustrated 
below, the Group’s traditional products such as cookies (include moon cakes), 
buns & cakes, crackers continue to be its major revenue contributor, accounting 
for more than 87.0% of the Group’s total revenue in 2008. Besides that, we 
understand that KDC’s snacks product and candies typically contributed more 
than for 10.0% of the Group’s total revenue. 
 

Figure 1: 2008 Revenue 
Breakdown  

 
Figure 2: 2008 Gross Profit 
Breakdown 
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 Challenging sector prospect 
 

Favourable underlying fundamentals to drive the confectionery sector… 
Strong economic growth, favourable demographics and a low penetration rate 
remain the key ingredients to sustain higher per capita consumption spending in 
the confectionary market. In addition, we observe that there is rising popularity in 
the consumption of confectionary products due to the influence of Western culture 
and rising urbanisation that has led to increased interest in ready-made 
confectionary products. According to Business Monitor International (BMI), 
Vietnam’s annual confectionary sales are expected to grow at a compounding 
annual growth rate (CAGR) of 15.1% from USD287.8mn 2008 to USD581.3mn 
2013. 
 

... but sector competition to intensify going forward 
At present, domestic producers supply about 80.0% of the domestic demand. 
Leading confectionery makers are Kinh Do (including North Kinh Do), followed by 
Bibica and Hai Ha. Nonetheless, the sector competition has intensified upon 
Vietnam’s accession to WTO. Although the WTO accession could benefit 
Vietnamese confectionery exporters, the gradual reduction in import tariff would 
reduce the barrier to entry, which increases the competition in the domestic 
confectionary market. Furthermore, we observe that a rising number of foreign 
confectionery giants have entered the domestic market with the removal of trade 
barriers. Some of them have acquired a significant stake in domestic 
confectionary producers to leverage on the latter’s domestic market experience 
and existing distribution network. On the domestic front, we also observe that 
merger and acquisition activities among the domestic players have heated up in 
order to strengthen their market position, diversify their product offerings and 
accelerate the expansion of their production capacities. 
 
Despite the favourable fundamentals outlined above, we believe that the existing 
domestic confectionary producers, particularly key players like KDC, will find it 
challenging to increase their respective market shares in view of the intensified 
competition going forward. We also wish to caution investors that domestic 
players may not be able to pass on the rising costs to consumers given the 
increased competitive environment. Therefore, we believe that many domestic 
players may need to endure shrinking profit margins should production costs rise. 
 

 

Figure 3: Vietnam’s confectionery market 
size 

 
Figure 4: Vietnam’s per capita confectionery 
consumption 

USD mn

0

100

200

300

400

500

600

2003 2004 2005 2006 2007 2008 2009e 2010f 2011f 2012f

 

 

kg

0.90

0.95

1.00

1.05

1.10

1.15

1.20

1.25

1.30

1.35

2003 2004 2005 2006 2007 2008 2009e 2010f 2011f 2012f

Source: BMI   Source: BMI, Bloomberg 

 
 
 
 



Kinh Do JSC 17 November 2009 

 

  4 
 

 Earnings outlook 
 

From 2003 to 2007, KDC’s revenue and net profit enjoyed strong compound 
annual growth rates (CAGR) of 18.6% and 30.7%, respectively. In 2008, the 
impairment loss from its equity investment wiped out the entire earnings 
contribution from the Group’s core businesses, although its revenue continued to 
grow by 18.3% on a y-o-y basis. We understand that the Group’s confectionary 
segment will be its key earnings contributor in the near term, although the income 
from the property segment will increase substantially from 2010 onwards.  
 
Record performance in the first nine months of 2009 

For the first nine months of 2009, the Group registered record net earnings of 
VND 425.3bn, mainly boosted by a revaluation gain of VND251.1bn from the 
5.0ha land in Thu Duc, and VND 74.5bn net financial income with the reversal of 
81.8% of the impairment of the equity investment provided last year, which 
amounted to VND 209.6bn. Even stripping out these exceptional gains, the 
Group’s performance in 9M09 remained impressive given that the profit 
contribution from confectionery segment increased by 30.1% to VND 165.6bn 
compared to the corresponding period last year. We also observe that the gross 
margin of the confectionary segment for 9M09 expanded to 32.8% compared to 
25.6% in 9M08. We believe the higher gross margin was driven by a better 
product mix with a larger-than-expected selling volume of KDC’s moon-cake 
products, which typically enjoyed the highest gross margin among its 
confectionery products. All together, the Group’s first nine months in net profit 
more than tripled to VND 425.3bn. 
 
We expect the Group to continue recording sterling earnings in the 4QFY09, 
driven by higher seasonal demand for its confectionery products in view of the 
upcoming Christmas and Tet holiday seasons. We estimate the confectionary 
segment to contribute VND 242.7bn to the Group, which is more than double its 
performance in 2008. With the inclusion of revaluation gains and reversal of 
equity investment provided last year, we expect KDC to record net earnings of 
VND 499.0bn for 2009. 
    
We foresee that confectionery will remain its key earnings contribution for 2010. 
Although the Group’s confectionery revenue has enjoyed a CAGR of 18.5% in 
the 2003-2008 period, we forecast that the revenue growth from this business 
segment would slow down to 15.1% between 2009 to 2012, in view of the 
intensified competition in this sector.  
 
We understand that the management will focus on improving its product mix 
going forward to expand its profit margin. Therefore, we expect the high-profit 
margin biscuits segment (including cookies, moon-cakes, crackers and wafers) to 
enjoy a growth rate of 21.1% in 2010, boosted by its aggressive marketing 
campaign. On the other hand, we estimate that other product segments such as 
bun cakes, snacks and candies will register a growth of 14.3%, 15.0% and 3.6%, 
respectively.  
 
We estimate that a better product mix would increase its gross margin from 
25.4% in 2008 to an expected 31.5% in 2009 and 30.4% in 2010, which would in 
turn lead to an estimated gross profit of VND582.8bn. Nonetheless, we also 
expect the selling expenses and administrative expenses to inch up next year 
due to the potential higher staff cost and inflation rate. As mentioned above, we 
believe that intensified competition will restrict the Group’s ability to pass on 
increased costs. Therefore, we believe that the Group may need to endure 
shrinking pre-tax profit margin. Overall, we expect the Group’s confectionary 
segment to register pre-tax earnings of VND 254.6bn for 2010. 
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Property projects contribution 
Although Kinh Do Holding (KDH) was primarily set up KDC to conduct food 
business, we understand that KDC will be involved in developing three property 
projects given the legal complications involved to transfer the project to its sister 
company, Kinh Do Land. The project details are listed below:  
 

1. The JSC-Le Loi office building project is located in the centre of District 
1, HCMC. The building is expected to be 45-level high and commence its 
development phase at the end of 2009. KDC has contributed to 50.0% of 
the total investment (VND 586.0bn in cash); its partners are Kim Cuong 
JSC and Dong A Securities, contributing to 40.0% in land and 10% in 
cash, respectively.  

 
2. Kinh Do Tower is an office building project situated at 141, Nguyen Du, 

District 1, HCMC. This project is expectedly to be completed by the end 
of 2009 and will become the headquarters of Kinh Do Holding and its 
member companies. This project is expected to yield a pre-tax profit of 
VND 5.0bn per annum for KDC as rental income.  

 
3. The An Phuoc project is situated in Hiep Binh Phuoc, Thu Duc district. 

This is a township apartment centre development (more than 5.0ha) at 
KDC’s existing estate. The project includes 18 apartment blocks ranging 
from 14 to 20 levels. This project development is expected to commence 
in 2Q10. The chartered capital of this project is VND 500.0bn to which 
KDC contributed VND400bn (VND 350.0bn in land and VND 50.0bn in 
cash). Its JV partner is KDC’s sister company, Kinh Do Land, that 
contributed VND 100.0bn in cash; it holds a 20.0%-stake.  

 
We have included pre-tax earnings of VND 9.7bn and VND 92.0bn, respectively, 
for 2009 and 2010, based on the management guidance. 
 
Financial activities. The market meltdown last year caused KDC to provide an 
impairment of VND 256.0bn on its equity investment. Nonetheless, as of 30 
September 2009, KDC has reversed 81.8% its provision, which amounted to 
VND 209.6bn. Therefore, the Group has registered VND 74.5bn net financial 
income for the first nine months of 2009. We have inputted net financial income 
of VND 73.3bn in 2009 and VND24.0bn in 2010, respectively, in our earnings 
model. Our lower net financial income estimation for the whole of 2009, mainly to 
reflect the rising interest expenses. 
 
In conclusion, we estimate KDC’s pre tax earnings to be VND 587.6bn and VND 
393.5bn for 2009 and 2010, respectively. The breakdown of our estimated pre-
tax earnings is as follow: 
 

 

Figure 5: KDC’s pre-tax profit breakdown  

 2007 2008 2009E 2010F 

Confectionery 153.6  114.7  242.7  254.6  

Financial activities 52.7  (194.8) 73.3  24.0  

Property 6.0  (1.1) 9.7  92.0  

Extraodinaries 10.1  19.6  261.8  23.0  

PBT 222.5  (61.7) 587.6  393.5  

EBITDA 191.4  179.4  300.4  338.4  

EPS 4,785.8  (1,493.6) 8,736.2  5,776.1  

Source: Company data, Kim Eng  
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Investment Risk 
 
We believe that investing in KDC is subject to the following risks: 

 
Highly financial investments and receivables due from related parties. KDC 
has large amount of equity investments, valued at VND 1,258.3bn, as of 30 
September 2009. Therefore, the overall financial performance of the Group could 
be impacted by the volatility of the domestic equity market. Furthermore, the 
Group is estimated to have more than VND 508.2bn in receivables due from 
related companies and loans to the management. This could give rise to a 
corporate governance issue that deters investors from investing in the Group.  

 
Potential earnings dilution with regards to the Group’s merger and 

acquisition (M&A) exercise. The plan by KDC’s parent company, Kinh Do 
Holdings (KDH), to consolidate all confectionery and beverage businesses under 
KDC has been delayed by regulatory approvals. To accelerate the consolidation 
process, KDH may proceed with KDC acquiring Kido and Tribeco first before 
consolidating with North Kinh Do (NKD), which is another public listed company. 
We understand that the management would like to complete the M&A exercise 
within this year, which we believe is unlikely. Although we believe that the merger 
exercise could achieve economies of scale for the Group, we are not able to 
determine whether the merger excise will be beneficial to the shareholders of KDC 
in the absence of detailed M&A information. Therefore, we do not discount the 
possibility that this corporate exercise could put existing shareholders of KDC at 
an undesirable position. 
 
Potential rise of global raw material prices. The need for KDC to source their 
main material inputs such as wheat flour, margarine and milk powder and sugar 
externally has exposed the Group to the volatility of global prices. This is 
evidenced by the suppression of the Group’s gross margin last year when the 
price of raw materials rose by more than 40.0%. The management has estimated 
that KDC needs to spend an additional US$1.2mn – US$1.8mn every month to 
cover increased input costs. Nonetheless, we believe that the completion of the 
merger exercise between KDC and its related companies could help the Group to 
mitigate the risk of higher raw material prices through bulk purchasing.  
 

Intensified competition. Market competition is expected to intensify going 
forward with an increasing number of foreign players following Vietnam’s 
accession to WTO and the aggressive expansion of domestic players eager 
to capture market shares. Although KDC controls about 30.0% market share 
at present and has established a dominant position in its main products (bun 
& bread, crackers, moon cake and layer cakes), we believe that it will be 
challenging for the KDC to sustain and expand its market share going 
forward with increased competition from domestic and foreign players. For 
instance, Bibica (BBC), a domestic confectionery producer, has recently sold 
a 31.5%-stake to Korean Lotte and increased its production capacity at its 
two factories to expand its market shares. Even though KDC has been 
successful in building up its own brand, continuous improvement in both 
product quality and product diversification are crucial to prevent consumers 
from switching to other brands.  
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 Valuation 

 
We are initiating our coverage on KDC with a HOLD recommendation and a 
target price of VND 92,500 per share, pegged at a forward P/E of 16.0x, on 
par with its regional peers. Although we like the Group’s dominant position 
in the domestic market, we believe that it would be challenging for the 
Group to enjoy strong growth from its confectionary segment going forward 
in view of the intensified competition in the sector.  
  

 

Figure 6: Earnings forecast 
 2007 2008 2009E 2010F 
Revenue (VND bn) 1,230.8 1,455.8 1,614.6 1,914.9 
Change (%) 23.3 18.3 10.9 18.6 
Gross profit (VND bn) 322.0 369.8 509.3 582.8 

Gross margin (%) 26.2 25.4 31.5 30.4 
PBT (VND bn) 222.5 (61.7) 587.6 393.5 

Average Income tax rate (%) (0.7) 1.8 9.3 11.0 
Net profit (VND bn) 224.1 (85.3) 499.0 329.9 

Net margin (%) 18.2 (5.9) 30.9 17.2 
EBITDA (VND bn) 191.4 179.4 300.4 338.4 
EPS (VND) 4,785.8 (1,493.6) 8,736.2 5,776.1 
     

Source: Company data, Kim Eng  

 
 

Figure 7: Peers’ relative valuation  

 Country Market cap (USD) P/E08 P/E 09 P/E 10 P/B P/S ROA ROE EV/EBITDA 

LOTTE CONFECTION SK       1,534.5  9.9 14.9 13.2 1.0 1.4 7.7 10.3 11.5 

ORION CORP SK       1,324.8  N/A 25.8 21.0 3.0 2.4 -2.8 -6.4 34.7 

BIBICA VN            29.6  10.6 11.4 8.8 1.1 0.9 4.2 5.9 N/A 

WANT WANT CHINA CH       9,049.9  35.7 31.1 23.6 10.3 5.5 20.5 32.4 27.0 

GRUPO BIMBO-A MX       7,490.8  17.7 16.1 13.7 2.5 0.9 8.3 13.9 9.5 

Average        3,885.9  18.4 19.9 16.0 3.6 2.2 7.6 11.2 20.7 

KINHDO CORP VN          257.3  10.5 9.4 14.1 1.9 2.9 16.4 22.1 14.3 

Source: Bloomberg, Kim Eng  

 

 

 Apendix 
 
I. Company profile  
KDC was established with the charter capital of VND150.0bn in 2002 (Kinh Do 
Food-processing and Construction Company Limited contributed VND50.0bn) and 
listed on HOSE in 2005. At present, KDC is the largest confectionary producer in 
Vietnam, with about 30.0% of the market share.  
 
The vision of its parent company, KDH, is to transform KDC into a dominant food 
and confectionary producer. To achieve this vision, the Kinh Do Group has been 
engaging in acquisition activities. It has a 51.2%-stake in Vinabico (confectionery), 
a 34.5%-stake in Tribeco (beverage) and 30.0% in Nutifood (dairy). The 
management also plans to merge with Kido (ice cream) and NKD (confectionery) 
in order to strengthen its foothold in the market. 
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Profit and loss 

YE Dec (VND bn) 2006 2007 2008 2009F 2010F 

Sales 998.1 1,230.8 1,455.8 1,614.6 1,914.9 

COGS exclude Dep. (682.3) (871.0) (1,021.3) (1,047.6) (1,248.2) 
Depreciation (34.5) (37.8) (64.6) (57.7) (83.8) 
Gross profit 281.3 322.0 369.8 509.3 582.8 

Operating exp. (149.4) (168.4) (255.1) (266.6) (328.3) 
EBIT 131.9 153.6 114.7 242.7 254.6 

Net financial incomes (loss) 23.6 52.7 (194.8) 73.3 24.0 
Net Income (loss) fr. jv 3.4 6.0 (1.1) 9.7 92.0 
Net extraodinaries 11.1 10.1 19.6 261.8 23.0 
PBT 170.0 222.5 (61.7) 587.6 393.5 

Income tax 0.6 1.7 1.1 (54.7) (43.3) 
Minority interest  0.0 (24.7) (33.9) (20.3) 
Net profit 170.7 224.1 (85.3) 499.0 329.9 

EBITDA 166.4 191.4 179.4 300.4 338.4 
EPS 3,885.8 4,785.8 (1,493.6) 8,736.2 5,776.1 

Source: Company data, Kim Eng estimates 

 

Balance sheet 

YE Dec (VND bn) 2006 2007 2008 2009F 2010F 

Total assets 936.4 3,067.5 2,983.4 3,618.9 3,703.8 

Current assets 460.2 1,754.6 1,474.4 1,745.3 1,818.6 
Cash 50.8 530.4 206.8 278.0 425.9 
ST investment 92.1 522.5 584.3 629.6 629.6 
Inventories 120.4 136.3 181.7 165.4 140.7 
Trade receivable 149.8 219.6 188.9 147.5 97.5 
Others 47.1 345.8 312.8 524.9 524.9 

Other assets 476.1 1,312.8 1,509.0 1,873.5 1,885.2 
LT Investment 178.8 797.4 711.8 1,113.3 1,113.3 
Net fix assets 258.2 480.9 749.1 666.9 678.6 
Others 39.1 34.6 48.1 93.3 93.3 

Total liabilities 351.1 593.5 835.9 1,075.5 924.4 

Current liabilities 303.8 467.8 663.9 865.7 763.2 
Trade payable 105.4 159.4 116.5 200.7 98.2 
ST borrowings 171.3 263.0 335.9 375.0 375.0 
Others 27.1 45.4 211.5 290.1 290.1 

Long-term liabilities 47.3 125.7 172.0 209.8 161.2 
Long-term debts 34.9 112.4 156.0 147.6 147.6 
Others 12.4 13.3 16.0 62.2 13.6 

Shareholders' equity 585.3 2,474.0 2,147.5 2,543.4 2,779.4 

Paid in capital 423.8 2,195.5 2,154.8 2,053.6 2,053.6 
Reserve 155.8 251.9 (78.8) 376.6 592.2 
Other provisions 5.7 6.1  4.8 4.8 
Minority interests   20.5 71.6 108.4 128.8 

Source: Company data, Kim Eng estimates 

 
 

Cash flow 

YE Dec (VND bn) 2006 2007 2008 2009F 2010F 

Operating cash flow 110.9 (118.4) 11.3 663.3 385.9 

Net profit 170.7 224.1 (85.3) 499.0 329.9 
Depreciation 34.5 37.8 64.6 57.7 83.8 
Change in working capital (32.5) (312.1) 141.5 8.3 (27.8) 
Others (61.8) (68.3) (109.6) 98.3 0.0 

Investment cash flow (148.3) (1,305.0) (322.5) (467.5) (95.5) 

Net capex (24.5) (260.5) (332.9) 24.5 (95.5) 
Change in investment (109.7) (1,049.0) 23.8 (446.7)   
Change in other assets (14.0) 4.5 (13.4) (45.3)   

Cash flow after Investment (37.4) (1,423.4) (311.3) 195.8 290.4 
Financing cash flow 43.5 1,903.0 (12.4) (124.6) (142.5) 

Change in share capital 49.9 1,771.8 (40.8) (101.2)   
Net change in debt 48.5 169.3 116.5 30.6   
Others 12.1 21.3 53.8 83.1 (28.2) 
Div paid (67.0) (59.4) (141.9) (137.1) (114.2) 

Net cash flow 6.1 479.6 (323.6) 71.2 147.9 

Source: Company data, Kim Eng estimates 

 

Key ratios 

YE Dec 2006 2007 2008 2009F 2010F 

Growth (YoY %)      
Sales 25.0 23.3 18.3 10.9 18.6 
EBIT 18.6 16.5 (25.3) 111.5 4.9 
EBITDA 16.9 15.0 (6.3) 67.5 12.7 
Net profit 80.1 31.3  484.8 (33.9) 
EPS 80.1 23.2   484.9 (33.9) 
Profitability (%)        
Gross margin 28.2 26.2 25.4 31.5 30.4 
EBIT margin 13.2 12.5 7.9 15.0 13.3 
EBITDA margin 16.7 15.6 12.3 18.6 17.7 
Net margin 17.1 18.2 (5.9) 30.9 17.2 
ROA 21.6 12.7 (1.1) 16.4 10.3 
ROE 31.9 14.8 (3.8) 22.1 13.0 
Stability        
Gross debt/equity (%) 35.6 15.3 23.7 21.5 19.7 
Net debt/equity (%) 10.9 (27.7) (14.4) (15.8) (20.1) 
Interest coverage (x) 8.5 5.0 2.2 5.6 5.3 
Int& ST debt coverage (x) 0.9 0.6 0.3 0.6 0.6 
OCF interest coverage (x) 7.1 (3.9) 0.2 15.4 8.0 
OCF int. & ST coverage (x) 0.7 (0.5) 0.0 1.7 0.9 
Current ratio (x) 1.5 3.8 2.2 2.0 2.4 
Quick ratio (x) 1.1 3.4 1.9 1.8 2.2 
Assets turnover (x) 1.2 0.6 0.5 0.5 0.5 
Average inventories (days) 47.4 51.5 53.6 57.3 41.9 
Avg. trade receivs (days) 57.2 54.8 51.4 38.0 23.4 
Avg. trade payables (days) 52.5 53.2 46.5 52.4 40.9 
Net cash (debt) (VND bn) (63.2) 677.5 299.1 385.0 532.9 
Per share data (VND)        
EPS 3,885.8 4,785.8 (1,493.6) 8,736.2 5,776.1 
OCFPS 2,525.7 (2,528.8) 197.4 11,613.2 6,756.5 
BVPS 13,196.6 42,682.5 36,346.4 42,549.1 46,325.2 
SPS 22,726.6 26,280.0 25,486.5 28,269.2 33,527.0 
EBITDA/share 3,788.7 4,086.9 3,140.3 5,259.6 5,925.5 
Cash Div/share 1,229.5 1,475.4 900.0 2,400.0 2,000.0 

Source: Company data, Kim Eng estimates 
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Ricardo PUIG Head of Research 
+63 2 849 8835  ricardo_puig@atr.com.ph 
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� Property 
� Telcos 
Laura DY-LIACCO 

+63 2 849 8840 laura_dyliacco@atr.com.ph 
� Utilities 
� Conglomerates 
Robin SARMIENTO 

+63 2 849 8839  robin_sarmiento@atr.com.ph 
� Banking 
� Ports 
� Mining 
Lovell SARREAL 
+63 2 849 8841  lovell_sarreal@atr.com.ph 
� Consumer 
� Cement 
� Media 
 

REGIONAL 
Luz LORENZO Economist 
+63 2 849 8836 luz_lorenzo@atr.com.ph 
� Economics 
 

TAIWAN 
Gary Chia 
Co-Head of Greater China 
+886 2 3518 7900 gary.chia@yuanta.com 
Ti-Sheng Young, Ph.D., CFA 
Co-Head of Greater China  
+86 21 5239 5793 ti-sheng.young@yuanta.com 
John Brebeck, CFA, Head of Taiwan Strategy 

Head of Research, Taiwan 
+886 2 3518 7906 john.brebeck@yuanta.com 
George Chang, CFA, Head of Upstream Tech 

+886 2 3518 7907 george.chang@yuanta.com  
Jack Chang  

Head of Taiwan Non-Tech & Cyclical 
+886 2 3518 7905  jack.chang@yuanta.com 
Ming Tan Head of Banks 
+886 2 3518 9525  ming.tan@yuanta.com 
Vincent Chen  Head of Downstream Tech 
+886 2 3518 7903  vincent.chen@yuanta.com 
George Chang, CFA - Head of Upstream Tech 
+886 2 3518 7907  george.chang@yuanta.com 
Charles Z. Yan - Head of Consumer 
+852 3969 9530  charles.yan@yuanta.com 
Ellen Chiu - Taiwan Consumer 
+886 2 3518 7936  ellen.chiu@yuanta.com 
Luke Qian - China Consumer 
+86 5239 8999 x501  lukeqian@yuanta.com 
Tess Wang – Taiwan Financials 
+886 2 3518 7901  tess.wang@yuanta.com 
Dennis Chan – NB Supply Chain 
+886 2 3518 7913  dennis.chan@yuanta.com 
Andrew C Chen – IC Backend 
+886 2 3518 7940  andrew.chen@yuanta.com 
Danny Ho – Taiwan Petrochemical 
+886 2 3518 7923  danny.ho@yuanta.com 
Bonnie Chang - Handsets 
+886 2 3518 7925   bonnie.chang@yuanta.com 
Min Li – Alternative Energy 
+852 3969 9521 min.li@yuanta.com 
Dale Gai - Display & Memory & LED  
+886 2 3518 7933  dale.gai@yuanta.com 
Shu Ming - China Telecoms    
'+86 5239 8999 x755  shuming@yuanta.com 
Stone Lin - Transportation    
+886 2 3518 7927   yichilin@yuanta.com 
Esther Liu - China Property 
+852 3969 9520   esther.liu@yuanta.com 
May Lin – Taiwan Telecom 
+886 2 3518 7942 may.lin@yuanta.com 
Ming Hsun Lee, CFA - Taiwan Healthcare 
+886 2 3518 7938   ming.lee@yuanta.com 
Ken W. Liu - Internet & Enterprise Software 
+86 21 5237 1266 x622   ken.w.liu@yuanta.com 
Johnny Wong - Conglomerates 
+852 3969 9524   johnny.wong@yuanta.com 
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SINGAPORE 
Stephanie WONG Head of Research 

Regional Head of Institutional Research 
+65 6432 1451 swong@kimeng.com 
� Strategy 
� Small & Mid Caps 
Gregory YAP  

+65 6432 1450 gyap@kimeng.com 
� Conglomerates 
� Technology & Manufacturing 
� Transport & Telcos 
Rohan SUPPIAH 

+65 6432 1455 rohan@kimeng.com 
� Airlines 
� Marine & Offshore 
Pauline LEE 

+65 6432 1453 paulinelee@kimeng.com 
� Bank & Finance 
� Consumer 
� Retail 
Wilson LIEW 

+65 6432 1454 wilsonliew@kimeng.com 
� Hotel & Resort 
� Property & Construction 
Anni KUM 

+65 6432 1470 annikum@kimeng.com 
� Industrials 
� REITs 
James KOH 

+65 6432 1431 jameskoh@kimeng.com 
� Infrastructure 
� Resources 
David LOOMIS  

+65 6432 1417 dloomis@kimeng.com 
� Special Situations 
 

HONG KONG / CHINA 
Edward FUNG Head of Research 
+852 2268 0632 edwardfung@kimeng.com.hk 
� Power 
� Construction 
Ivan CHEUNG 

+852 2268 0634 ivancheung@kimeng.com.hk 
� Property 
Ivan LI 

+852 2268 0641 ivanli@kimeng.com.hk 
� Banking & Finance 
TAM Tsz Wang 

+852 2268 0636 tamtszwang@kimeng.com.hk 
� Telcos 
� Small Caps 
Emily LEE 

+852 2268 0631 emilylee@kimeng.com.hk 
� Retail 
Jacqueline KO 
+852 2268 0633 jacquelineko@kimeng.com.hk 
� Food & Beverage 
GUICE Fei Ling 

+852 2268 0635 feiling@kimeng.com.hk 
� Ports & Shipping 
 

INDIA 
Jigar SHAH Head of Research  

+91 22 6623 2601  jigar@kimeng.co.in  
� Oil & Gas  
� Transportation  
Anubhav GUPTA  

+91 22 6623 2605  agupta@kimeng.co.in    
� Property  
� Capital goods  
Urmil SHAH  

+91 22 6623 2606  urmil@kimeng.co.in  
� Software  
� Telecom  
R. SRINIVASAN 

+912266232625 rsrinivasan@kimeng.co.in 
� Banking and Financial services 
Nikhil Agarwal 

+912266232611  nikhil@kimeng.co.in 
� Cement 
� Metals 
 

 

MALAYSIA 
YEW Chee Yoon Head of Research 
+603 2141 1555 cheeyoon@kimengkl.com 
� Strategy 
� Banks 
� Telcos  
� Property  
� Conglomerates & others 
LIEW Mee Kien 

+603 2141 1555 meekien@kimengkl.com 
� Gaming 
� Media 
� Power 
� Construction 
Research Team 

+603 2141 1555  
� Oil & Gas 
� Food & Beverage 
� Manufacturing 
� Plantations 
� Tobacco 
� Technology 

 
INDONESIA 
Katarina SETIAWAN Head of Research 
+6221 2557 1125 ksetiawan@kimeng.co.id 
� Consumer 
� Infra 
� Shipping 
� Strategy 
� Telcos 
� Others 
Ricardo SILAEN 

+6221 2557 1126 rsilaen@kimeng.co.id 
� Auto 
� Energy 
� Heavy Equipment 
� Property 
� Resources 
Rahmi Marina 
+6221 2557 1128 rmarina@kimeng.co.id 
� Banking 
Adi N. WICAKSONO 

+6221 2557 1130 anwicaksono@kimeng.co.id 
� Generalist 
Arwani PRANADJAYA 
+6221 2557 1129 apranadjaya@kimeng.co.id 
� Technical analyst 
 

VIETNAM 
King Yoong CHEAH Head of Research 
+84 838 38 66 36 x 161 cheah.yoong@kimeng.com.vn 
� Strategy 
Nguyen Thi Ngan Tuyen 

+84 838 38 66 36 x 163 tuyen.nguyen@kimeng.com.vn 
� Pharmaceutical 
� Confectionary and Beverage 
� Oil and Gas 
Ngo Bich Van 

+84 838 38 66 36 x 164 van.ngo@kimeng.com.vn 
� Bank 
� Insurance 
Nguyen Quang Duy 
+84 838 38 66 36 x 162 duy.nguyenquang@kimeng.com.vn 
� Shipping 
� Seafood 
� Rubber 
Trinh Thi Ngoc Diep  

+84 838 38 66 36 x 166 diep.trinh@kimeng.com.vn 
� Property 
� Construction 
 

THAILAND 
Naphat CHANTARASEREKUL 

+662 658 6300 x 4770 naphat.c@kimeng.co.th 
� Energy 
Piya ORANRIKSUPHAK 

+662 658 6300 x 4710 piya.o@kimeng.co.th 
� Property  
Supattra KHONGRUNGPHAKORN 
+662 6586300 ext 4800 supattra.k@kimeng.co.th 
� Media & Publishing 
� Retail 
� Information & Communication Technology 
Kanchan KHANIJOU 

+ 662 658 6300 x 4750 kanchan@kimeng.co.th 
� Banks 
� Construction Materials 
 

KELIVE Thailand (for retail clients) 
George HUEBSCH Head of Research 
+662 658 6300 ext 1400 george.h@kimeng.co.th 
 

Our recommendation is based on the 
following expected price 
performance within 12 months: 
 

+15% and above: BUY 
-15% to +15%: HOLD 
-15% or worse: SELL 
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APPENDIX I:  TERMS FOR PROVISION OF REPORT, DISCLOSURES 
AND 

DISCLAIMERS 
 
This report, and any electronic access to it, is restricted to and intended only for clients of Kim Eng Research Pte. Ltd. 
("KER") or a related entity to KER (as the case may be) who are institutional investors (for the purposes of both the 
Singapore Securities and Futures Act (“SFA”) and the Singapore Financial Advisers Act (“FAA”)) and who are allowed 
access thereto (each an "Authorised Person") and is subject to the terms and disclaimers below.  
 
IF YOU ARE NOT AN AUTHORISED PERSON OR DO NOT AGREE TO BE BOUND BY THE TERMS AND 
DISCLAIMERS SET OUT BELOW, YOU SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KER OR 
ITS RELATED ENTITY (AS RELEVANT) KNOW THAT YOU NO LONGER WISH TO RECEIVE SUCH REPORTS. 
 
This report provides information and opinions as reference resource only. This report is not intended to be and does not 
constitute financial advice, investment advice, trading advice or any other advice. It is not to be construed as a 
solicitation or an offer to buy or sell any securities or related financial products. The information and commentaries are 
also not meant to be endorsements or offerings of any securities, options, stocks or other investment vehicles.  
 
The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons 
who receive it.  The securities discussed in this report may not be suitable for all investors. Readers should not rely on 
any of the information herein as authoritative or substitute for the exercise of their own skill and judgment in making any 
investment or other decision. Readers should independently evaluate particular investments and strategies, and are 
encouraged to seek the advice of a financial adviser before making any investment or entering into any transaction in 
relation to the securities mentioned in this report.  The appropriateness of any particular investment or strategy whether 
opined on or referred to in this report or otherwise will depend on an investor’s individual circumstances and objectives 
and should be confirmed by such investor with his advisers independently before adoption or implementation (either as 
is or varied). You agree that any and all use of this report which you make, is solely at your own risk and without any 
recourse whatsoever to KER, its related and affiliate companies and/or their employees. You understand that you are 
using this report AT YOUR OWN RISK. 
 
This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim 
Eng affiliated entity/entities operating and carrying on business as a securities dealer or financial adviser in that 
jurisdiction (collectively or individually, as the context requires, "Kim Eng") which has, vis-à-vis a relevant Authorised 
Person, approved of, and is solely responsible in that jurisdiction for, the contents of this publication in that 
jurisdiction. 
 
Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of 
securities of companies mentioned in this report, and may trade them in ways different from those discussed in this 
report.  Derivatives may be issued by Kim Eng its related companies or associated/affiliated persons. 
 
Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies 
mentioned in this report. These businesses include market making and specialised trading, risk arbitrage and other 
proprietary trading, fund management, investment services and corporate finance.  
 
Except with respect the disclosures of interest made above, this report is based on public information.  Kim Eng makes 
reasonable effort to use reliable, comprehensive information, but we make no representation that it is accurate or 
complete. The reader should also note that unless otherwise stated, none of Kim Eng or any third-party data providers 
make ANY warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data 
they provide and shall not have liability for any damages of any kind relating to such data.   
 
Proprietary Rights to Content. The reader acknowledges and agrees that this report contains information, 
photographs, graphics, text, images, logos, icons, typefaces, and/or other material (collectively “Content”) protected by 
copyrights, trademarks, or other proprietary rights, and that these rights are valid and protected in all forms, media, and 
technologies existing now or hereinafter developed. The Content is the property of Kim Eng or that of third party 
providers of content or licensors. The compilation (meaning the collection, arrangement, and assembly) of all content on 
this report is the exclusive property of Kim Eng and is protected by Singapore and international copyright laws. The 
reader may not copy, modify, remove, delete, augment, add to, publish, transmit, participate in the transfer, license or 
sale of, create derivative works from, or in any way exploit any of the Content, in whole or in part, except as specifically 
permitted herein. If no specific restrictions are stated, the reader may make one copy of select portions of the Content, 
provided that the copy is made only for personal, information, and non-commercial use and that the reader does not alter 
or modify the Content in any way, and maintain any notices contained in the Content, such as all copyright notices, 
trademark legends, or other proprietary rights notices. Except as provided in the preceding sentence or as permitted by 
the fair dealing privilege under copyright laws, the reader may not reproduce, or distribute in any way any Content 
without obtaining permission of the owner of the copyright, trademark or other proprietary right. Any authorised/permitted 
distribution is restricted to such distribution not being in violation of the copyright of Kim Eng only and does not in any 
way represent an endorsement of the contents permitted or authorised to be distributed to third parties. 
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Additional information on mentioned securities is available on request. 
 
Jurisdiction Specific Additional Disclaimers: 
 
THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO 
THE PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR 
TRANSMITTED INTO THE REPUBLIC OF KOREA, OR PROVIDED OR TRANSMITTED TO ANY KOREAN PERSON.  
FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN THE 
REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING 
LIMITATIONS.  
 
THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO 
THE PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR 
TRANSMITTED INTO MALAYSIA OR PROVIDED OR TRANSMITTED TO ANY MALAYSIAN PERSON.  FAILURE TO 
COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN MALAYSIA. BY 
ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.  
 
Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications 
may apply if the reader is receiving or accessing this report in or from other than Singapore. 
 
As of 17 November 2009, Kim Eng Research Pte. Ltd. and the covering analyst do not have any interest in the company. 
 
Analyst Certification: 
 
The views expressed in this research report accurately reflect the analyst's personal views about any and all of the 
subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, 
related to the specific recommendations or views expressed in the report. 
 
© 2009 Kim Eng Research Pte Ltd.  All rights reserved.  Except as specifically permitted, no part of this presentation 
may be reproduced or distributed in any manner without the prior written permission of Kim Eng Research Pte. Ltd. Kim 
Eng Research Pte. Ltd. accepts no liability whatsoever for the actions of third parties in this respect. 
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