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On April 17 2015, Baoviet Group (HSX-BVH) held its Annual General Meeting in Hanoi.
2014 Business Results

In 2014, the Group recorded VND19,050 billion (USD887.8million) in total revenue, up 11.5 percent y-o-y, and
VND1,331 billion (USD62 million) in net income, up 7.9 percent y-o-y, both surpassing the year’s target.

Insurance business contributed the majority of BVH's revenue (76 percent) while the contribution from banking and
financial services was modest.

Life Insurance: Revenue reached VND7,959 billion (USD370.9 million), 27 percent growth y-o-y

Baoviet Life's 2014 revenue was VND7,959 billion (USD370.9 million), contributing 41.8 percent of the Group’s total
revenue. This result represented a 27 percent growth y-o-y, much higher than the estimated growth of Vietnam’s
life insurance sector of 17.9 percent in 2014. Revenue from new business grew impressively at 28.4 percent y-o-y to
reach VND1,873 billion (USD87.3 million) and net income reached VND590 billion (USD27.5 million), 11 percent
growth y-o-y, achieving the full year target.

Non-life Insurance: Revenue reached VNDG6,510 billion (USD303.4 million), two percent decline y-o-y

Baoviet Insurance’s 2014 revenue actually declined by two percent compared to last year. Similarly net profit only
reached VND251 billion (USD11.7 million), a 15.5 percent decline y-o-y. The contribution of non-life insurance to
total revenue was 34.2 percent, slightly less than last year (38 percent). In 2014, Baoviet Insurance lost its top rank to
PVI.

Financial services:

Fund management. Revenue from fund management business reached VND52 billion (USD2.4 million) and net
income reached VND12 billion (USD0.56 million), up six percent y-o-y and surpassing 2014’s target.

Securities services: In 2014, Baoviet Securities’ revenue reached VND306 billion (USD14.3 million) and net income
reached VND132 billion (USD6.15 million). These results represent growths of 48 percent and 52 percent, far
surpassing the full year target.

Banking services: The Group decreased its ownership in Baoviet Bank from 52 percent to 49.5 percent on
September 24 2014. Therefore, instead of consolidating Baoviet Bank’s 2014 profit into the Group like previous
years, Baoviet Bank’'s 1TH2014’s profit was consolidated into the Group’s profits and Baoviet Bank’s 2H2014 profit
was reported in the Group’s share profit from associates following the equity method. The total revenue and net
income from banking services, therefore, has not been reported clearly in the Group’s business results.

Real estate investment and management:

Real estate investment and management business contributed VND303 billion (USD14.1 million) to the Group’s
revenue and VND17 billion (USD0.79 million) to net income, achieving the whole year target.
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Dividend:

Despite 2014’s positive earnings results, the Board of Directors proposed a dividend of ten percent on par, lower
than the original target of 13 percent set at 2014’s AGM. Unlike previous years, when BVH paid out most of its
earnings to shareholders (92.43 percent of PAT) and maintained high dividend payments (15 percent on par in 2012
and 2013), this year, only 60.7 percent of profit after tax will be paid out as dividends as the Group has chosen to
retain 15 percent of its profit after tax for development funds, which hopefully will fuel higher future growth. The
2014 dividend yield on the current market price is 2.83 percent.

FY2015 Business Targets

BVH set out the following targets for 2015.

2015 Target (VND bn) y-o-y growth

Revenues 18,910 -0.7%
Net income 1.140 -14.4%
Dividend rate 10%

Explaining 2015’s lower revenue and net income targets, BVH offered the following rationales:

- In 2015, the Group will no longer consolidate Baoviet Bank into the Group and only record the share profit
from associates following the equity method. In addition, the Group will continue to reduce its ownership at
Baoviet Bank, hence income from banking services will be reduced.

- Interest rates will be kept at lower levels in 2015, therefore financial income from investing in Treasury
bonds and depositing at banks is expected to be lower than in 2014.

- Changes in accounting methods according to Circular 200/2014 will lead to increases in expenses.
- The stock market is forecast to go sideways or to grow marginally, leading to lower investment income.

- From 2015, Baoviet will follow a more conservative investment approach, therefore lower investment
income is expected. However, with a conservative approach, Baoviet’s financial safety and capability will be
strengthened.

Regarding the capital-raising plan for a strategic partner set out in 2014, targeted for completion by March 2015,
BVH’s BOD clarified that although there has been a delay from the original plan it is continuing and is expected to
be completed by June to August 2015. At the moment, the partner is doing due diligence and valuation of BVH.

Today, the stock price decreased by 0.8 percent, closing at VND35,300, trading at P/E of 18.77x, P/B of 1.96x.
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DISCLAIMER

Research report is prepared and issued by VPBank Securities Co. Ltd. (“VPBS"). This report is not
directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation. This document is not for public
distribution and has been furnished to you solely for your information and must not be reproduced
or redistributed to any other person. Persons into whose possession this document may come are
required to observe restrictions.

Each research analyst involved in the preparation of a research report is required to certify that the
views and recommendations expressed therein accurately reflect his/her personal views about any
and all of the securities or issuers that are the subject matter of this research report, and no part of
his/her compensation was, is and will be directly or indirectly related to specific recommendations
or views expressed by the research analyst in the research report. The research analyst involved in
the preparation of a research report does not have authority whatsoever (actual, implied or
apparent) to act on behalf of any issuer mentioned in such research report.

Any research report is provided, for information purposes only, to institutional investor and retail
clients of VPBS. A research report is not an offer to sell or the solicitation of an offer to buy any of
the securities discussed herein.

The information contained in a research report is prepared from publicly available information,
internally developed data and other sources believed to be reliable, but has not been independently
verified by VPBS and VPBS makes no representations or warranties with respect to the accuracy,
correctness or completeness of such information and they should not be relied upon as such. All
estimates, opinions and recommendations expressed herein constitute judgment as of the date of a
research report and are subject to change without notice. VPBS does not accept any obligation to
update, modify or amend a research report or to otherwise notify a recipient of a research report in
the event that any estimates, opinions and recommendations contained herein change or
subsequently becomes inaccurate or if a research report is subsequently withdrawn.

Past performance is not a guarantee of future results, and no representation or warranty, express or
implied, is made regarding future performance of any security mentioned in this research report.
The price of the securities mentioned in a research report and the income they produce may
fluctuate and/or be adversely affected by market factors or exchange rates, and investors may
realize losses on investments in such securities, including the loss of investment principal.
Furthermore, the securities discussed in a research report may not be liquid investments, may have
a high level of volatility or may subject to additional and special risks associated with securities and
investments in emerging markets and/or foreign countries that may give rise to substantial risk and
are not suitable for all investors. VPBS accepts no liability whatsoever for any loss arising from any
use or reliance on a research report or the information contained herein.

The securities in a research report may not be suitable for all types of investors and such reports do
not take into account particular investment needs, objectives and financial circumstances of a
particular investor. An investor should not rely solely on investment recommendations contained in
this research report, if any, as a substitution for the exercise of their own independent judgment in
making an investment decision and, prior to acting on any of contained in this research report,
investors are advised to contact his/her investment adviser to discuss their particular
circumstances.

VPBS and its affiliated, officers, directors and employees world-wide may, from time to time, have
long or short position in, and buy or sell the securities thereof, of company (ies) mentioned herein
or be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company (ies) discussed
herein or act advisor or lender/borrower to such company (ies) or have other potential conflict of
interest with respect to any recommendation and related information and opinions.

Any reproduction or distribution in whole or in part of a research report without permission of
VPBS is prohibited.

If this research report has been distributed by electronic transmission, such as e-mail, then such
transmission cannot be guaranteed to be secure or error-free as information could be intercepted,
corrupted, lost, destroyed, arrive late, in complete, or contain viruses. Should a research report
provide web addresses of, or contain hyperlinks to, third party web sites, VPBS has not reviewed
the contents of such links and takes no responsibility whatsoever for the contents of such web site.
Web addresses and/or hyperlinks are provided solely for the recipient’s convenience and
information, and the content of third party web sites is not in any way incorporated into this
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