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KDC and Sewong to establish a manufacturing plant to increase capacity.

On May 12, Kinh Do Corporation (KDC-HSX) and Saigon Vewong officially signed a contract to establish a
manufacturing plant in Bac Ninh industrial zone with an initial investment of USD30 million. KDC will contribute 49
percent of the joint venture, with the remainder held by the Taiwanese company, which is a well-known instant
noodles producer. In November 2014, KDC entered a partnership with Saigon Vewong to launch a new instant
noodle product - “Dai Gia Dinh” brand.

The competitive advantage of the deal will be the Taiwanese company’s experience and sizeable distribution
network, combined with the local taste of KDC. The plant’s capacity is planned to reach six million packets per year,
to be be raised to 12 million packets in 2017.

The schedule for product development will be:

1) instant noodles and condiments
2) porridge and pho

3) convenience foods

4) sauces

KDC and Saigon Vewong intend to expand to the Middle and South of the country, and eventually to the West. We
note that KDC's products are quite similar to those of Masan Consumer; KDC may therefore need further product
research and development in order to compete in this market.

KDC closed today at VND41,000/share (down 0.5 percent), trading at a P/E of 18.5x and a P/B of 1.6x.
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DISCLAIMER

Research report is prepared and issued by VPBank Securities Co. Ltd. (“VPBS"). This report is not
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of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation. This document is not for public
distribution and has been furnished to you solely for your information and must not be reproduced
or redistributed to any other person. Persons into whose possession this document may come are
required to observe restrictions.

Each research analyst involved in the preparation of a research report is required to certify that the
views and recommendations expressed therein accurately reflect his/her personal views about any
and all of the securities or issuers that are the subject matter of this research report, and no part of
his/her compensation was, is and will be directly or indirectly related to specific recommendations
or views expressed by the research analyst in the research report. The research analyst involved in
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the securities discussed herein.

The information contained in a research report is prepared from publicly available information,
internally developed data and other sources believed to be reliable, but has not been independently
verified by VPBS and VPBS makes no representations or warranties with respect to the accuracy,
correctness or completeness of such information and they should not be relied upon as such. All
estimates, opinions and recommendations expressed herein constitute judgment as of the date of a
research report and are subject to change without notice. VPBS does not accept any obligation to
update, modify or amend a research report or to otherwise notify a recipient of a research report in
the event that any estimates, opinions and recommendations contained herein change or
subsequently becomes inaccurate or if a research report is subsequently withdrawn.

Past performance is not a guarantee of future results, and no representation or warranty, express or
implied, is made regarding future performance of any security mentioned in this research report.
The price of the securities mentioned in a research report and the income they produce may
fluctuate and/or be adversely affected by market factors or exchange rates, and investors may
realize losses on investments in such securities, including the loss of investment principal.
Furthermore, the securities discussed in a research report may not be liquid investments, may have
a high level of volatility or may subject to additional and special risks associated with securities and
investments in emerging markets and/or foreign countries that may give rise to substantial risk and
are not suitable for all investors. VPBS accepts no liability whatsoever for any loss arising from any
use or reliance on a research report or the information contained herein.

The securities in a research report may not be suitable for all types of investors and such reports do
not take into account particular investment needs, objectives and financial circumstances of a
particular investor. An investor should not rely solely on investment recommendations contained in
this research report, if any, as a substitution for the exercise of their own independent judgment in
making an investment decision and, prior to acting on any of contained in this research report,
investors are advised to contact his/her investment adviser to discuss their particular
circumstances.
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long or short position in, and buy or sell the securities thereof, of company (ies) mentioned herein
or be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company (ies) discussed
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interest with respect to any recommendation and related information and opinions.

Any reproduction or distribution in whole or in part of a research report without permission of
VPBS is prohibited.
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transmission cannot be guaranteed to be secure or error-free as information could be intercepted,
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