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The General Election in 

2015 has been 

described as the first 

free vote in 25 years  

 

 
The first free vote in 25 years 

On November 8, 2015, Myanmar held its first general election since the civilian 

government took power in 2011. The country had been overwhelmed by a joyful 

and emotional environment on the Election Day as a total of around 30 million 

people are eligible to head to the polls to choose their leaders. It was reported that 

6,065 candidates from 93 political parties had been running for 1,171 seats in the 

national, regional and state parliaments. Despites a large number of political party, 

the main and intensive competition is between the current ruling party – “the 

Union Solidarity and Development Party” (USDP), which has 4.4 million members, 

and “the National League for Democracy” (NLD), which has around 250,000 

members, led by “The Lady” Aung San Suu Kyi. 

Unlike the 2010’s election, which was criticized as not being free and fair, this 

year’s general election has been described as the first free vote in 25 years. And it 

has been reported as “success”, “good” and “very good” by most of the 10,000 

international and domestic observers. 

 

The NLD won a 

supermajority, but the 

NLD leader will not be 

able to become the next 

President of Myanmar 

 
NDL secured a majority seats - a historic victory 

By November 16, a total of 99.06 percent of the results were released, in which the 

NLD has won a total of 882 seats or 75.3 percent of the 1171 contested seats, while 

the USDP has won 114 seats or 9.7 percent of the contested seats. The remaining 

11 seats will be announced by November 20. The NLD dominated other parties in 

major cities such as Yangon, Mandalay and Nay Pyi Taw, as well as in minor ethnic 

areas. As the NLD has won a majority, the NLD will form the next Government. 

And the new Government will only assume the office on March 30, 2016.   

In spite of the historic victory, the leader of the NLD, Aung San Suu Kyi, will not be 

able to become President of Myanmar because her two sons are holding British 

Nationality. According to Myanmar’s Constitution, which was passed in 2008, a 

candidate is disqualified for the President position if any of his/her parents, 

wife/husband or legitimate children hold a foreign nationality. The NLD will select 

the new President for Myanmar. Although “the Lady” will not be President, many 

people say that she will still have the power to make the final decision, and as “the 

Lady” said – she would be “above the President”.  

The country’s Constitution also reserves 25 percent of all parliament seats for 

military representatives and gives them veto power to any change in Constitution. 

The military will be in charge of the three most powerful ministries, including: 

Defense, Home Affairs and Border Affairs.  
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President Thein Sein, 

has sent his 

congratulation to the 

NLD and has promised 

to support a peaceful 

transfer of power 

 

 

 

 

 

The cooperation of the 

NLD, the USDP and the 

military is vital for the 

future of the country 

and would absolutely 

lead to the best scenario 

 

 

 

 

 

 

 

 

 

 

Investors should watch 

the transition process 

closely 

 
Ruling party promises to respect the poll results;  

As we mentioned in our Myanmar Market Outlook Report, which was released in 

November 2014, “some political instability is expected to occur before/during and 

potentially after the general election”. A number of campaign-related violence 

cases were reported happening before and during the election. Many people are 

concerning over the transition of power from the current military-backed 

government (military has rules the country for around 50 years) to the NLD in the 

coming time.   

However, the NLD has received some supportive messages from the USDP’s 

leader, the current President Thein Sein. President Thein Sein sent his 

congratulations to the NLD and has promised that he will support a peaceful 

transfer of power. Aung San Suu Kyi has requested a meeting with the President, 

the military commander and the Parliament’s speaker to discuss on the national 

reconciliation and her invitations were all accepted.   

Cooperation is required for the future of Myanmar 

The landslide victory of the NLD has showed the worship and the absolute trust of 

Myanmar citizen for their “Mother Suu” and the NLD, as well as their longing for a 

real democracy and real reform.  

The USDP absolutely has experience in managing the country.  Since the current 

ruling Government took power since 2011, the world witnessed many astonishing 

political changes in the country. The world’s major economies including the United 

States, European Union, Australia, and Canada lifted most sanctions on Myanmar. 

Under the management of the current Government, Myanmar’s GDP growth rate 

rose significantly to 8.5 percent in 2014-15, from only 5.3 percent in 2010-11. The 

country has also received unprecedented interest from foreign investors in recent 

years. 

As we mentioned above, the military will hold 25 percent of the total seats in the 

Parliament and have power over the three most important ministries. The 

military’s continuing important role is undeniable. 

The global commodity and international observers have been watching the country 

closely. We believe that neither parties nor the military would make careless 

moves which would cause the country to be isolated again. And given the above 

analysis, the cooperation of the NLD, the USDP and the military is vital for the 

future of the country and would absolutely lead to the best scenario.  

Business environment  

It is still early to make comments on the impact of the elections on Myanmar’s 

business environment. The new Government will take office on March 30, 2016. 

Ministers of 32 ministries could be replaced. Therefore, investment projects, which 

are in the process of applying for approval could be affected somewhat, especially 

those projects that could have some impacts on environment or are currently in 

disputes. Investors who have been considering investing into Myanmar might have 

some thought to postpone their plans to watch out the transition process and 

would wait to see how the NLD lead the Government before making the final 

decision.  

Conclusion 

We all hope for a smooth and successful transition and a good cooperation of the 

parties and military in order to: 
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- Ensure the national security and the social and political stability  

- Resolve the ethnic religious conflicts, especially the conflict between 

Muslim and Buddhist  

- Reach agreement with the separatists 

- Enhance economic and social development 

If the transition is success, this will be the “real civilian government”. 
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DISCLAIMER  

Research report is prepared and issued by VPBank Securities Co. Ltd. (“VPBS”). This report is not 

directed to, or intended for distribution to or use by, any person or entity who is a citizen or 

resident of or located in any locality, state, country or other jurisdiction where such distribution, 

publication, availability or use would be contrary to law or regulation. This document is not for 

public distribution and has been furnished to you solely for your information and must not be 

reproduced or redistributed to any other person. Persons into whose possession this document 

may come are required to observe restrictions. 

Each research analyst involved in the preparation of a research report is required to certify that 

the views and recommendations expressed therein accurately reflect his/her personal views 

about any and all of the securities or issuers that are the subject matter of this research report, 

and no part of his/her compensation was, is and will be directly or indirectly related to specific 

recommendations or views expressed by the research analyst in the research report. The 

research analyst involved in the preparation of a research report does not have authority 

whatsoever (actual, implied or apparent) to act on behalf of any issuer mentioned in such 

research report. 

Any research report is provided, for information purposes only, to institutional investor and retail 

clients of VPBS. A research report is not an offer to sell or the solicitation of an offer to buy any of 

the securities discussed herein. 

The information contained in a research report is prepared from publicly available information, 

internally developed data and other sources believed to be reliable, but has not been 

independently verified by VPBS and VPBS makes no representations or warranties with respect 

to the accuracy, correctness or completeness of such information and they should not be relied 

upon as such. All estimates, opinions and recommendations expressed herein constitute 

judgment as of the date of a research report and are subject to change without notice. VPBS does 

not accept any obligation to update, modify or amend a research report or to otherwise notify a 

recipient of a research report in the event that any estimates, opinions and recommendations 

contained herein change or subsequently becomes inaccurate or if a research report is 

subsequently withdrawn. 

Past performance is not a guarantee of future results, and no representation or warranty, express 

or implied, is made regarding future performance of any security mentioned in this research 

report. The price of the securities mentioned in a research report and the income they produce 

may fluctuate and/or be adversely affected by market factors or exchange rates, and investors 

may realize losses on investments in such securities, including the loss of investment principal. 

Furthermore, the securities discussed in a research report may not be liquid investments, may 

have a high level of volatility or may subject to additional and special risks associated with 

securities and investments in emerging markets and/or foreign countries that may give rise to 

substantial risk and are not suitable for all investors. VPBS accepts no liability whatsoever for any 

loss arising from any use or reliance on a research report or the information contained herein. 

The securities in a research report may not be suitable for all types of investors and such reports 

do not take into account particular investment needs, objectives and financial circumstances of a 

particular investor. An investor should not rely solely on investment recommendations contained 

in this research report, if any, as a substitution for the exercise of their own independent 

judgment in making an investment decision and, prior to acting on any of contained in this 

research report, investors are advised to contact his/her investment adviser to discuss their 

particular circumstances. 

VPBS and its affiliated, officers, directors and employees world-wide may, from time to time, 

have long or short position in, and buy or sell the securities thereof, of company (ies) mentioned 

herein or be engaged in any other transaction involving such securities and earn brokerage or 

other compensation or act as a market maker in the financial instruments of the company (ies) 

discussed herein or act advisor or lender/borrower to such company (ies) or have other potential 

conflict of interest with respect to any recommendation and related information and opinions. 

Any reproduction or distribution in whole or in part of a research report without permission of 

VPBS is prohibited. 

If this research report has been distributed by electronic transmission, such as e-mail, then such 

transmission cannot be guaranteed to be secure or error-free as information could be 

intercepted, corrupted, lost, destroyed, arrive late, in complete, or contain viruses. Should a 

research report provide web addresses of, or contain hyperlinks to, third party web sites, VPBS 

has not reviewed the contents of such links and takes no responsibility whatsoever for the 

contents of such web site. Web addresses and/or hyperlinks are provided solely for the recipient’s 

convenience and information, and the content of third party web sites is not in any way 

incorporated into this research report. Recipients who choose to access such web addresses or 

use such hyperlinks do so at their own risk. 
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